Introduced Version

HOUSE BILL No. 1063

DIGEST OF INTRODUCED BILL

Citations Affected: IC 6-3.6-6-8.

Synopsis: Local income tax for public safety. Provides for
distributions of public safety local income tax (LIT) revenue to
townships and other taxing units of an adopting county that operate or
contract with a fire department, a volunteer fire department, or an
emergency medical services provider. (Under current law, only the
county and municipalities are entitled to such a distribution.)
Eliminates a provision in current law that allows fire departments,
volunteer fire departments, and emergency medical services providers
inunincorporated areas of an adopting county to request a discretionary
distribution of public safety LIT revenue.

Effective: July 1, 2016.

Aylesworth

January 5, 2016, read first time and referred to Committee on Ways and Means.
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Introduced

Second Regular Session of the 119th General Assembly (2016)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in a statute in this style type or this styte type reconciles conflicts
between statutes enacted by the 2015 Regular Session of the General Assembly.

HOUSE BILL No. 1063

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1. IC 6-3.6-6-8, AS ADDED BY P.L.243-2015,
SECTION 10, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2016]: Sec. 8. (a) This section applies to the allocation of
additional revenue from a tax under this chapter to public safety
purposes.

(b) This subsection applies to Marion County. The adopting body
may allocate part or all of the certified distribution that is allocated to
public safety purposes to fund the operation of a public
communications system and computer facilities district as provided in
an election, if any, made by the county fiscal body under
IC 36-8-15-19(Db).

(c) As used in this section, "eligible taxing unit" of a county
refers to the following:

(1) The county.

(2) A municipality in the county that is carrying out or
providing at least one (1) public safety purpose.

(3) A township in the county that operates or contracts with
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a fire department, a volunteer fire department, or an
emergency medical services provider.
(4) Any other civil taxing unit in the county that:
(A) is not described in subdivision (1), (2), or (3); and
(B) operates or contracts with a fire department, a
volunteer fire department, or an emergency medical
services provider.
te) Except as provided mn subseetion (d); (d) The amount of the
certified distribution that is allocated to public safety purposes, and for
Marion County after making allocations under IC 6-3.6-11, shall be
allocated to the eounty and to each muntetpatity eligible taxing units
in the county. that 1s earrying out or providing at teast ene (1) pubtie
safety purpose: For purposes of this subsection, in the case of a
consolidated city, the total property taxes imposed by the consolidated
city include the property taxes imposed by the consolidated city and all
special taxing districts (except for a public library district, a public
transportation corporation, and a health and hospital corporation), and
all special service districts. The amount allocated under this subsection
to a eounty or munieipality an eligible taxing unit is equal to the result
of:
(1) the amount of the certified distribution that is allocated to
public safety purposes; multiplied by
(2) a fraction equal to:
(A) in the case of a county that initially imposed a rate for
public safety under IC 6-3.5-6, the result of the total property
taxes imposed in the county by the county or munteipality
eligible taxing unit for the calendar year, divided by the sum
of the total property taxes imposed in the county by the eounty
and each munteipality all eligible taxing units in the county
that 1s are entitled to a distribution under this section for the
calendar year; or
(B) in the case of a county that initially imposed a rate for
public safety under IC 6-3.5-1.1 or a county that did not
impose a rate for public safety under either IC 6-3.5-1.1 or
IC 6-3.5-6, the result of the attributed allocation amount of the
county or munteipality eligible taxing unit for the calendar
year, divided by the sum of the attributed allocation amounts
of the eounty and each muntieipatity all eligible taxing units
in the county that ts are entitled to a distribution under this
section for the calendar year.
td) A fire department; volunteer fire department; or emergencey
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b provides fire proteetion or emergeney medicat services within

the county: and

2) 1s operated by or serves a potlitical subdivision that is net

otherwise entitled to recetve a distributton of tax revenue under

this seetion;
may; before July + of a year; apply to the adopting body for a
distribution of tax revenue under this section during the folowing
catendar yeat: The adopting body shall revtew an apphication submitted
tnder this subseetion and may; before September 1 of a year; adopt a
resolution reqtiiring that one (1) or more of the applicants shalt recetve
a speetfied amount of the tax revenue to be distributed under this
section during the folowing calendar year: A resotution approved
tnder this stbsection providing for a distribution to one (1) or more fire
departments; volunteer fire departments; or emergeney medteat
serviees providers applies only to distributions in the following
calendar year: Any amount of tax revenue distributed under this
subsection to a fire department; volunteer fire department; or
rematnder of the tax revenue 1s allocated under subsection (c)-
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